.tion whichg#ch expense item beats to the
total sales of only those houses which in-
curred the given expense.

Functional Expense

functional cost is the cost of performing

e functions of wholesaling, such as selling,
delivery, receiving and shipping.

The following itemized summary shows
the cost of each function to the service-
grocer group. Where an expense was in-
curred to serve more than one  function—
as, for example, telephone, insurance, and
taxes—and actual figures were not obtain-
able from the books, it was apportioned to
the functions on the basis of the manager’s
estimate.

Functional expenses of seven service Per cent of

wholesalers: net sales
Al naelehys s e A e nanse s it R el 1.580
Selling ... . 1,941
Credit .408
VWG 206 5 o oo & S it £ e AR i .514
Y LaIACENA ARSI DIN i P e A 1.962
1RIETENT | £ ooboone S00H00 0066 J6 b EHa0q S 866

fEGIal foDeLating  exXpense. ... vaaes e T.271
Irelivery income .066
GRS dm COTTTERRNNEES TV o s S S B o s s .031

Netfoperatng eXpPense. ..o .o da. il o T.174

Administrative Expense
Administrative cost includes all clerical and
buving cost. Table 2 gives an itemized
breakdown of the cost of this function.

Table 2.—Administrative Expenses of Seven Service
Wholesalers
——Per cent of net sales—

Item., Average Actual Range
Salaries:

Executive and buying.... .734 0.784 0.337-1.175

Office . .b6l  .561 .354- .S64
Thterest . e et etiieasier 065 .116  .002- .342
Telephone and telegraph.. .012 .012 .002- .C40
Supplies, postage, and sta-

(GIOIeTy st ia el G s 18 - 118 .031- .210
Maintenance of office equip. .008 .009 .002- .033
Travel (not selling or

CRed BN o sl R 012 067 .023- 094
Miscellaneous office expense .029 .035 L011- 102
Trade Association dues (not

Credl R o T S 026 .035  .0253- .078
Taxes, administrative ...  .009 048 .038- .065

Interest on investment (fur-
niture and fixtures).... .006 .006 .001- .038

Total administrative exp. 1.580

This item of cost was, therefore, included
in administrative salaries.

Bad debts and interest on investment were
found to be the only items of consequence

in the credit group.

Table 4.—Credit Expenses of Seven Service
Wholesalers

~——Per cent of net sales—,

Item. Average Actual Range
B adiid e DEsier el e e 0.187 0.216 0.072-0.553
ezl B0, L R .008  .013 .008- .024
i lears 38 o cicadneone .004 .018 .004- .025
Interest on investment (aec-

counts receivable) ...... 2209 209 .010- .601

Total credit expense.... ~.408 .117-1.179

Other Expenses
Warehousing expense, receiving and ship-
ping expense, and delivery expense are shown
in the following tables.

Table 5 —Warehousing Expenses of Seven Service
‘Wholesalers
——Per cent of net sales—,

Item. Average Actual Range
Rentys. A S e .0523  0.323 0.223-0.48%
Interest on  investment

(building owned) ...... .191 .291 .211- 488

Total warehousing exp.. .514 .... .511- 911

Table 6.—Receiving and Shipping Expenses of
Seven Service Wholesalers

" ——Per cent of net sales—,

Item. Average Actual Range
Salarfes 8 CURLSIOE, L .. 0.823 0.823 0.471-1.235
Packing materials ........ .006  .021 .018- .030
Insurance on inventory.... .064 .073 ,028- 234
Taxes on inventory....... A34 134 .025- 417
Heat, light, water, and

IDORFET R S ot s R g 068 .068 .025- .211
Warehouse equipment main-

tenance: SHR el o IR 011 013 .004- .040
Interest on investment (in-

T D an - RO ol ARG R R 856 .856 .711-1.121

Total receiving and ship-

ping expense 1.962 1.560-3.084

Table 7.—Delivery Expenses of BSeven Service
Wholesalers®

——Per cent of net sales—,

Ttem, Average Actual Range
Balaries oo, o .. 0381 0.881 0.185-0.510
Gasoline and ofl.......... .06t 121  .075- 227
Repair of trucks.... e 0240 003 .057- 129
Tires and supplies.. 0115 (7l 064- .078
Insurance on trucks......, .009 .011. .008- .026
GATATERERPRN Pt 004 021 .002- .034
Taxes on delivery equip... .008 009 ' .003- .031
Depreciation of trucks.... .097 112 .054- .243
Freight and express, out-

Ward g 005 016 .003- .039
Truck hire, delivery...... 067 0 .323 .018- 480
Delivery (not broken down) .122 337  .337- ,337
Horse expense, delivery.... .062 A52 452- 452
Interest on investment (de-

livery equipment) ..... 015 16 .010- .03

Total delivery expense.. .866 -492-1.287

*Only one house in this group charged customers
for delivery service.

Combined Statement
Table 8 is a compilation of general infor-
mation pertaining to the seven service whole-
salers included in the study.

Table 8,—Combined Operating and Financial State-
ment of Seven Service Wholesalers

Per cent
Per cent of total
Item, of sales assets
Total operating cost .. ... S uue T-2T1
Otheriincome . . B T 870
Net operating cost 71714
(GEOSHRTITOML T AR ¢ 8.092
Neteprofith t. . P 918
Returns and allowances.......... .T96
Net worth . 20.960 85.76

Tixed assets B () 15.04
Current assets .. 20.770 84.96
Total assets - 24,440 100.00

TATHIEEs 0 SR 14.24

Real Sestate . o o iSmeeermre, 12,96
R~ A

GOSN -l ) 2.8¢4
Accounts receivable 23.64
Notes receivable .78
Average inventory 57.54
-

The service group enjoyed ‘an annual turn-
over of 6.75 and an average store volume of

$1,101,604.86.

V. TRAVERSO CO.

wHOLESALE GROCERS 1rorTERS
170 PAGIFIC AVENUE, GORNER FRONT SUTTER 3143

The salary items of this group are seen
to be appreciably larger than any of the
other items. Together they equaled 1.295
per cent of sales and approximately 0.82
per cent of total cost for the group. All
other items were relatively small.

Selling Expense

From Table 3 it will be seen that the out-

standing item of selling expense is salaries.

Table 3,—Selling Expenses of Seven Service
‘Wholesalers
——Per cent of net sales—,

Item. Average Actual Range
Salaries (including commis-

sions and bonuses)..... 1.610 1.610 1.168-2.510
Advertising and donations. .078 .073  .026- .152
Telephone and telegraph.. .026 .026 .009- .037
glayelse sellingsa . 6 soae 232 746 .G693- 826

Total selling expense... 1.941 1.317-2.714

Credit Expense
Salaries for the credit group were so small

- that they could not be accurately determined.

1 As wholesale grocers we make no special price conces-
sions to any indivi b of vol D

€ We have no “Free" delivery concessions.

€] We have a one-price policy—you can buy 1 case or 100
cases and the cost-per-case remains the same. “ALL
CUSTOMERS TREATED ALIKE!!"

@ We sponsor the Rainbow Stores buying organization—
and—WE ARE VERY PROUD TO ADMIT IT OPENLY.

] We also interest ourselves in the good and welfare of
retail grocers at large.

€ We do NOT sp brand specialize in
nationally advertised merchandise and carry a com-
plete stock of staples and Del Monte fine foods.

® Lo St s e A °

Our Warchause, 1 & Pacific Ave., Corner Front St., is Open Every
Weel: Day at 6:30 A, M.—23,000 Square Feet Used to
Store Only Nationally Advertised Brands.

We Sell Cash & Carry to All Retail Grocers

an BACK YOUR TRUCK INSIDE THE BUILDING

At our warchouse
and ic will be loaded for you under shelter.

ALL RAINBOW MEMBERS OWN AND
OPERATE THEIR OWN STORES

"Be Rainbarw Wise and Ecowomizo”

#L35 TOR YOUR CONVENIENCE ALL STORIS HAVE TELEFHONE SERVICE

Rainbow Stores Advertising is the only Retail Grocery
‘Adverrising west of the Rocky Mountains that features
consistently Nationally Advertised Brands.

Our advertising is NOT compulsory—Members may have it or nat,
according to cheir own desize in the mateer. The abave emblem
appears on all Rainbow Stores advertising.

We never sell any “special” below the "MEMBER'S COST"—in other
words, you, Mr. Grocer, will never "lose” by featuring
Rainbow Specials,

Whit Rainbow Stores Advertising Includes:
1. Circulars 3. Direct Mail 5. Trade Bulletins
2. Window Posters 4. Price Cards 6. Special Sales
Advertising is Furnisbed at Less Than Cost of Production!!

we do it
upan on this

P. 5.—1If you have scen our advertising you perhaps wonder “how
and “hos much it costs.” Well, that is why we pue
page—senid it to us and we will call on you personally

| RAINEOW STORES,
170 Paci 3

| SanFra
Without oblij:afion, please send me more information sbous vour Ruinbaw Staree, |
1am incerested ini— e |
Huying Pawer - |

oNLY [ Ariy oo R o S Y (S |

Advertising [ Ciry.—— 1‘

“Rambow Stores Members DO NOT PAY Any Monthly Dues”

V. Traverso Co., San Francisco, California, Wholesale Grocdrs, Used This Two-page Advertisement

in & California Trade Journal fo Feature Their! Rainbow |Stores to the Retail Grocary Trade.




| WHOLESALE
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BIS2 S Ol ARSI B G R P T

Caicaco

Dec. 10, 1932

V. Traverso Co,
San Franeisco, Calif,

Gentlemen3

Znclosed you will find a page taken
from the Dec. 1ssue, 1 thought you
would be interested in seeing it.

P, S. Under another cover I am sending
you a complete issue.




